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U S. CHARGES SOUTH KOREAN NATI ONAL W TH RECEI VI NG
MLLIONS OF DOLLARS AS UNREG STERED AGENT OF | RAQ FOR
WORK ON THE UNI TED NATI ONS' O L- FOR- FOOD PROGRAM

DAVID N. KELLEY, the United States Attorney for the Southern
District of New York, and JOHN KLOCHAN, the Acting Assistant
Director in Charge of the New York Ofice of the Federal Bureau of
| nvestigation (“FBl”), announced t he unsealing of crimnal charges
agai nst TONGSUN PARK, a South Korean citizen, in connection with
PARK s participation in a conspiracy to act inthe United States as
an unregi stered agent of the Governnent of Irag and, in particul ar,
to assist the Iragi Governnment with respect to the creation of the
United Nations’ G| -for-Food Program The charges are contained in
a crimnal Conmplaint filed under seal on March 21, 2005, but
unseal ed today in Manhattan federal court. Based on the Conpl aint,
a warrant has been issued for PARK s arrest.

According to the Conplaint, beginning in or about OCctober
1992, PARK and anot her individual, who is now a cooperating w tness
(“CwW1"), agreed to work together on behalf of the Governnent of

Iraq to pronote a program under which Iraq —then the subject of
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United Nations sanctions inposed following Iraq’s 1990 i nvasi on of
Kuwait —could sell limted quantities of oil, and use the proceeds
of those oil sales to purchase humanitarian goods for the benefit
if the Iraqgi people. CW1' s role in this schene was to serve as
the internedi ary between, anong others, the Governnent of Iraq and
former U S. Governnment officials who had access to current U S.
Governnment officials. PARK s role was to serve as the internediary
to United Nations officials, including a high-ranking United
Nations official (“the U N Oficial”). In his capacity as the
Iragi Governnent’s liaison to the United Nations, PARK arranged
nmeeti ngs during 1993 between hinself, the U N Oficial, and CW1,
including one such neeting at the UN Oficial's Mnhattan
apartnment. In addition, PARK and CWM1 arranged a 1993 neeting in
Geneva, Swit zerl| and, between the U N Oficial and two
representatives of the Governnent of Irag.

As set forth in the Conplaint, foll ow ng these neetings, PARK
and CW1 continued to negotiate with high-ranking United Nations
officials regarding the terns and conditions of a potential oil-
for-food agreenent between Iraq and the United Nations. Cw1
apprised the fornmer U S. Governnment officials about the progress
bei ng nade i n these negotiations with the United Nations officials.
In part as a result of these negotiations, the Security Council of
t he United Nations adopted Resolution 986 on April 14, 1995, which
authorized Irag to sell oil and to use the proceeds of those oi

sal es to purchase humanitari an goods for the benefit of the Iraqi
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people, all under the supervision of the United Nations. I raq
consented to Resolution 986 only after nore than a year of
negotiations as to the particular nmethods by which the Resol ution
was to be inplenented. From 1996 through 2003, Iraq sold vast
guantities of oil in connection with the United Nations’ GOl -for-
Food Program under ternms and conditions that PARK had hel ped to
obtain for the Governnent of Iraq.

As alleged in the Conplaint, PARK received at least $2 mllion
fromthe Governnent of Irag as conpensation for his efforts with
CW1 on behalf of the Governnent of Iraq. A large portion of the
paynents to PARK allegedly were in the form of cash that was
del i vered by neans of diplomatic pouches to representatives of the
Government of lraq in Manhattan for PARK' s ultimate benefit. It
was al | egedl y under st ood, anong PARK, CW 1, and the representatives
of the CGovernnent of Iraq, that sone of the nobney PARK received
fromthe Governnent of Iraq woul d be used by PARK to “take care” of
the U N Oficial.

According to the Conplaint, at no time during the course of
conducting these activities in the United States on behalf of the
Governnent of Iraq did PARK register as an agent of the Iraqi
Government with the Attorney GCeneral, as required by federal
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| f convicted of the charges contained in the Conplaint, PARK
faces a maxi numsentence of five years in prison, a maxi numfine of
$250, 000, or twi ce the gross pecuniary gain or loss as a result of
the offense, and two years’ supervised rel ease.

M. KELLEY praised the Federal Bureau of |nvestigation,
Crimnal and Counterintelligence D visions. He al so expressed
appreciation to the United States Treasury Departnent, Ofice of
Forei gn Assets Control, and the Internal Revenue Service, Crim nal
| nvesti gati ons Di vi si on, for their assi st ance in this
i nvestigation.

Assistant United States Attorneys EDWARD O CALLAGHAN, STEPHEN
M LLER, and M CHAEL FARBI ARZ are in charge of the prosecution.
The charges contained in the Conplaint are nerely accusati ons,
and the defendant is presuned innocent unless and until proven
guilty.
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